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INDEPENDENT AUDITORS’ REPORT

Board of Directors
United Midcoast Charities
Camden, Maine

Opinion

We have audited the accompanying financial statements of United Midcoast Charities (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2023 and 2022, and the
related statements of activities, functional expenses and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of United Midcoast Charities as of December 31, 2023 and 2022, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of United
Midcoast Charities and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, which raise substantial doubt about United Midcoast Charities’ ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of United Midcoast Charities’ internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events considered in the aggregate, which
raise substantial doubt about United Midcoast Charities’ ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Howerlock, Eifey, & Curran
HAVERLOCK, ESTEY & CURRAN

February 26, 2024
Hampden, Maine
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UNITED MIDCOAST CHARITIES
Statements of Financial Position
December 31, 2023 and 2022

Assets

Current Assets
Cash and cash equivalents
Cash held as agency funds
Current portion contributions receivable - Net
Prepaid expenses
Total Current Assets

Other Assets
Security deposit
Investments - Note 3
Contributions receivable - Net of current portion - Note 10
Operating lease right-of-use asset - Note 9
Total Other Assets

Total Assets

Liabilities and Net Assets

Current Liabilities
Accounts payable
Payroll liabilities
Agency funds - Note 4
Current portion of operating lease liability
Total Current Liabilities

Long-Term Liabilities
Operating lease payable - Net of current portion - Note 9

Total Liabilities

Net Assets
Without donor restrictions - Note 8
With donor restrictions - Note 7
Total Net Assets - Exhibit B

Total Liabilities and Net Assets

The accompanying notes are an integral

part of these statements.

Exhibit A

2023 2022
$ 375245 $ 412,424
28 28
131,078 5,729
2,390 1,336
508,741 419,517
700 700
4,615,968 4,215,400
491,889 -
5,824 15,581
5114,381 4,231,681
$ 5,623,122 $ 4,651,198
$ 242 $ 6,487
18,040 10,531
28 28
5,824 9,757
24,134 26,803
- 5,824
24,134 32,627
3,168,541 3,029,085
2,430,447 1,589,486
5598,988 4,618,571
$ 5,623,122 $ 4,651,198
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Exhibit B

UNITED MIDCOAST CHARITIES
Statements of Activities
For the Years Ended December 31, 2023 and 2022

2023 2022
Changes in Net Assets without Donor Restrictions:
Revenues and Gains:
Contributions $ 655749 $ 429,904
Miscellaneous - 151
In-kind contributions 17,427 9,480
Gross contributions received 673,176 439,535
Net investment income 74,137 51,016
Net gain on sale of securities 48,220 7,446
Net unrealized holding gain (loss) on investments 232,130 (503,705)
Change in value of charitable gift annuity - 1,709
Total Revenues and Gains without Donor Restrictions 1,027,663 (3,999)
Net Assets Released from Restrictions:
Satisfaction of program restrictions - 12,000
Appropriation of endowment with donor restrictions - 50,000
Total Net Assets Released from Restrictions - 62,000
Total Revenues, Gains, and Other Support without Donor Restrictions 1,027,663 58,001
Expenses - Exhibit C
Program 702,134 613,166
Administrative and general 111,666 96,683
Fundraising 74,407 47,617
Total Expenses 888,207 757,466
Change in Net Assets without Donor Restrictions 139,456 (699,465)
Changes in Net Assets with Donor Restrictions:
Contributions 622,967 12,000
Net investment income 43,282 29,733
Net gain on sale of securities 21,981 3,400
Net unrealized holding gain (loss) on investments 152,731 (291,823)
Net assets released from restrictions - (62,000)
Change in Net Assets with Donor Restrictions 840,961 (308,690)
Change in Total Net Assets - Exhibit D 980,417  (1,008,155)
Net Assets - Beginning 4,618,571 5,626,726
Net Assets - Ending - Exhibit A $ 5,598,988 $ 4,618,571

The accompanying notes are an integral part
of these statements.
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Exhibit C

UNITED MIDCOAST CHARITIES
Statements of Functional Expenses
For the Years Ended December 31, 2023 and 2022

2023 2022
Administrative Administrative
and Fund- and Fund-
Program General raising Total Program General raising Total

Functional Expenses

Program grants $ 577,330 $ - 9 - $577,330 $ 516,075 $ - 9 - $ 516,075

Building capacity program 7,300 - - 7,300 - - - -

Wages, benefits and payroll taxes 94,471 62,982 52,483 209,936 74,084 49,391 41,158 164,633

Facilities 5,787 3,858 3,215 12,860 6,125 4,083 3,402 13,610

Professional services 3,284 17,210 - 20,494 2,383 15,597 - 17,980

Insurance - 3,508 - 3,508 - 4,224 - 4,224

Organization 319 8,646 840 9,805 880 7,779 541 9,200

Outreach 11,939 15,118 15,058 42,115 11,985 14,000 351 26,336

Postage and mailings 1,432 - 2,165 3,597 1,634 - 2,165 3,799

Other 272 344 646 1,262 - 1,609 - 1,609
Total Functional Expenses - Exhibit B $ 702,134 $ 111666 $ 74,407 $ 888,207 $ 613,166 $ 96,683 §$§ 47,617 $ 757,466

The accompanying notes are an integral
part of these statements.
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UNITED MIDCOAST CHARITIES

Statements of Cash Flows

For the Years Ended December 31, 2023 and 2022

Cash Flows from Operating Activities
Change in net assets - Exhibit B
Adjustments to reconcile change in net assets to net cash
used by operating activities:
Net gain on sale of securities
Unrealized holding (gains) losses
Change in value of charitable gift annuity - Split-interest agreement
Stock donations
Changes in operating assets and liabilities:
(Increase) decrease in assets:
Contributions receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Payroll liabilities
Net Cash Used by Operating Activities

Cash Flows from Investing Activities
Proceeds from sale of investments
Proceeds from charitable gift annuity investments
Purchase of investments
Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Cash and Cash Equivalents - End of Year
Cash and cash equivalents - Exhibit A
Cash held as agency funds - Exhibit A
Cash and Cash Equivalents - End of Year

The accompanying notes are an integral

part of these statements.

Exhibit D

2023 2022

$ 980,417 $(1,008,155)

(70,201) (10,846)
(384,861) 795,528
- (1,709)
(74,648) (44,523)

(617,238) 17,853
(1,054) (179)
(6,245) 4,980

7,509 1,571

(166,321)  (245,480)

495,082 587,252
- 10,628
(365,940)  (338,025)
129,142 259,855

(37,179) 14,375
412,452 398,077

$ 375273 § 412,452

$ 375245 § 412,424
28 28

$ 375273 $ 412452
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

1. Summary of Significant Accounting Policies

Nature of Business

United Midcoast Charities (the Organization) is a nonprofit charitable organization located in Camden,
Maine. The Organization grants donations to local charities benefiting the mid-coast Maine
community. Contributions to the Organization are primarily derived from the general public and
payroll withholdings from employers in the area.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (GAAP).

Use of Estimates

The process of preparing financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results may differ from estimated amounts.

Financial Statement Presentation

The Organization reports information regarding its financial position and activities according to two
classes of net assets: net assets without donor restrictions and net asset with donor restrictions.

Net assets without donor restrictions — These net assets are not subject to donor-imposed
restrictions. They may be used at the direction of the Organization and may be designated by
the Board for various purposes.

Net assets with donor restrictions — These net assets are subject to donor-imposed restrictions.
These include restrictions for specific purposes and/or for the passage of time and include
stipulations to hold resources in perpetuity.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents, except that
money market funds maintained in the endowment investment account are classified as long-term
investments.

The Organization’s accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
$250,000. At December 31, 2023, the Organization had $57,138 in excess of the FDIC insured limit.
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

1. Summary of Significant Accounting Policies — continued

Donor-Restricted Endowment

The Organization has received a donation to establish a permanent endowment fund to assist the
Organization with costs of operations. Terms of the donation require the funds to be segregated from
other Organization funds. Although a separate account is maintained for these funds, for financial
statement purposes the activity is included with all other endowment activity and reported as net
assets with donor restrictions.

Investments

Investments in mutual funds, common stock, and bonds are stated at fair value, which is determined
by the closing prices of stocks, bonds, and mutual funds at the end of the year.

Contributions

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
net assets with donor restrictions depending on the nature of the restrictions. When a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions.

Endowment contributions are restricted in perpetuity by the donor. Investment earnings are recorded
as net assets with restrictions until they have been appropriated for expenditure by the board.

Donated services are recognized as contributions if the services (a) create or enhance nonfinancial
assets or (b) require specialized skills, are performed by people with those skills and would otherwise
be purchased by the Organization. Many individuals volunteer their time providing assistance with
fundraising, fundraising events, governance, and the grantmaking process, all of which assist the
Organization with its operations. The Organization estimates that it receives approximately 430 hours
per year in assistance from volunteers. The services of these volunteers throughout the year are not
recognized as contributions in the financial statements since the recognition criteria under
authoritative guidance were not met.

Donated marketable securities and other noncash donations are recorded as contributions at their
estimated fair values at the date of donation. The Organization received contributed professional
services during the years ended December 31, 2023 and 2022, with fair values on dates of donation
of $17,427 and $9,480, respectively. These services were allocated to program, administrative or
fundraising based on the type of services provided.

Expense Allocation

The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The expenses that are allocated include payroll and payroll taxes which
are allocated based on internal time studies and facilities expense which are allocated based on a use

allocation.
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies - continued

Marketing

The Organization uses marketing to promote its programs among the audiences it serves. Marketing
costs are expensed as incurred. Marketing expense for the years ended December 31, 2023 and
2022 were $8,254 and $5,022, respectively.

Leases

The determination of whether an arrangement is a lease is made at the lease’s inception. Leases with
an initial term of 12 months or less are not recorded on the statement of financial position. Lease
expense for these leases are recognized on a straight-line basis over the lease terms.

A contract is (or contains) a lease if it conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. Lease right-of-use (“ROU”) assets and lease liabilities
are recognized at commencement date based on the present value of the remaining lease payments
and discounted using the implicit rate when readily determinable. When the implicit rate is not readily
available, the Organization will use a risk-free borrowing rate.

Operating lease cost is recognized on a straight-line basis over the lease term. A lease term may
include options to extend or terminate the lease when it is reasonably certain that such an option will
be exercised.

Income Taxes

The Organization is a tax-exempt organization under Internal Revenue Code Section 501(c)(3) and
classified as something other than a private foundation. Therefore, no provision of liability for
corporate income taxes has been included in the financial statements.

Authoritative guidance provides that a tax benefit or liability from uncertain tax positions should be
recognized when it is more likely than not that a position will not be sustained upon examination. As of
December 31, 2023, management has concluded that the Organization had no uncertain income tax
positions.

Subsequent Events

The Organization has evaluated subsequent events through February 26, 2024, the date which the
financial statements were available to be issued.
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

2. Endowment

The Organization's endowment consists of various funds established to grant donations to various local
charities benefiting the mid-coast Maine communities. The endowment includes both funds with donor
restrictions and funds designated by the Board of Directors to function as endowments. Net assets
associated with endowment funds, including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

It is the Organization’s main objective in managing the endowment is to provide for financial security and
capital appreciation. To satisfy its long-term rate of return objectives, the Organization targets a diversified
asset allocation that places emphasis on treasury and equity-based investments to achieve its long-term
objectives within prudent risk parameters.

The Board of Directors of the Organization has interpreted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of
the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Organization classifies as net assets subject to donor restrictions (a) the original value of
gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. In accordance with
UPMIFA, the Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds: (1) the duration and preservation of the various funds, (2)
the purposes of the donor-restricted endowment funds, (3) general economic conditions, (4) the possible
effect of inflation and deflation, (5) the expected total return from income and the appreciation of
investments, (6) other resources of the Organization, and (7) the Organization’s investment policies.

Investment Return Objectives, Risk Parameters and Strategies

The Organization has adopted investment and spending policies, approved by the Board of Directors, for
endowment assets that attempt to provide a predictable stream of funding to support operational costs of
the Organization while also attempting to maintain the purchasing power of the portfolio. Endowment
assets are invested in a well-diversified asset mix, which includes a combination of high quality fixed-
income, equity, and cash securities. Investment risk is measured in terms of the total endowment fund.
Investment assets and allocation between asset classes are well diversified to keep risk at an acceptable
level, while still allowing for growth of the portfolio.

Spending Policy

The Organization, in managing the spending policy of the invested endowment, uses a spending rule to
allow for withdrawals up to 5% of the sum total of investment funds per year based on a rolling 12-month
average for each fund. Restricted funds will be treated according to the gift agreement. Recognizing that
the funds are to be used to support the Organization's purpose, in approving the annual operating
budgets, in any given year, the investment committee may vote to exceed this annual target in that year if
other funding sources are inadequate to meet approved expenses.
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

Endowment - continued

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level required by the donor or law, or the historical value of the endowment gift. The
Board of Trustees of the Organization has interpreted UPMIFA to permit spending from underwater
endowments in accordance with prudent measures required under law. The aggregated deficiencies of
this nature for all donor-restricted endowment funds totaled $54,007 as of December 31, 2022. As of

December 31, 2023, this deficiency was eliminated due to favorable market fluctuations.

Endowment net asset composition by type of fund at December 31 was as follows:

2023
Board-designated funds
Donor-restricted funds
Original gift amounts and amounts required to
be maintained in perpetuity by donor
Welbourne funds required to be maintained
in perpetuity by donor
Accumulated investment gains

Total Endowment Funds

2022
Board-designated funds
Donor-restricted funds
Original gift amounts and amounts required to
be maintained in perpetuity by donor
Welbourne funds required to be maintained
in perpetuity by donor
Accumulated investment gains (losses)

Total Endowment Funds

Haverlock, Estey & Curran, LLC

Total

Without Donor With Donor Endowment
Restrictions Restrictions Net Assets
$ 2,732,566 $ - $ 2,732,566
- 1,143,493 1,143,493

- 500,000 500,000

- 163,987 163,987
$ 2,732,566 $ 1,807,480 $ 4,540,046
$ 2,625,909 $ - $ 2,625,909
- 1,143,493 1,143,493

- 500,000 500,000

- (54,007) (54,007)
$ 2,625,909 $ 1,589,486 $ 4,215,395
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

2. Endowment - continued

Change in endowment net assets at December 31 was as follows:

Total
Without Donor With Donor Endowment
Restrictions Restrictions Net Assets
2023
Endowment Net Assets - Beginning of Year $ 2,625,909 $ 1,589,486 $ 4,215,395
Contributions 254,201 - 254,201
Net investment income 67,202 43,282 110,484
Net realized gains 48,220 21,981 70,201
Net appreciation (depreciation) 232,116 152,731 384,847
Amounts appropriated for expenditure (495,082) - (495,082)
Endowment Net Assets - End of Year $ 2,732,566 $ 1,807,480 $ 4,540,046
2022
Endowment Net Assets - Beginning of Year $ 3,247,065 $ 1,898,176 $ 5,145,241
Contributions - - -
Net investment income 50,112 29,733 79,845
Net realized gains 7,318 3,400 10,718
Net appreciation (depreciation) (503,586) (291,823) (795,409)
Amounts appropriated for expenditure (175,000) (50,000) (225,000)
Endowment Net Assets - End of Year $ 2,625,909 $ 1,589,486 $4,215,395

Net investment income for the years ended December 31, 2023 and 2022 is summarized as follows:

Without Donor
Restrictions

2023

Interest and dividend income $ 73,323

Investment expenses (6,121)
Net Investment Income $ 67,202

2022

Interest and dividend income $ 56,703

Investment expenses (6,591)
Net Investment Income $ 50112

Haverlock, Estey & Curran, LLC

With Donor
Restrictions

$ 46,945

(3,663)
$ 43282

$ 33,709

(3.976)
$ 29733

Total
Investment
Income

$ 120,268

(9.784)
$ 110,484

$ 90412

(10,567)
$ 79,845
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

Investments

All investments except for bonds are measured using Level 1 measurements, which use active markets
for identical assets to value the assets at fair value. Bonds are measured using Level 2 measurements,
which use other observable inputs as of the reporting date but are different from those used in Level 1.

Stocks consist principally of large-cap companies based in the United States. Bonds primarily include

corporate and U.S. government obligations. Mutual funds focus on particular sectors including

international and emerging markets. At December 31, investments consisted of the following:

Cost
2023
Money market $ 190,954
Corporate stocks 6,744
Mutual funds — Fixed income 241,571
Exchange traded products — Equity 1,579,193
Exchange traded products — Fixed income 1,597,652
Exchange traded products — Other 303,563
Total $3,919,677
2022
Money market $ 161,667
Corporate bonds 20,332
Mutual funds — Fixed income 241,929
Exchange traded products — Equity 1,633,882
Exchange traded products — Fixed income 1,535,699
Exchange traded products — Other 310,471
Total $3,903,980

Fair
Value

$ 190,954

6,769
225,108
2,383,153
1,439,133

370,851

$4.615,968

$ 161,667

19,880
212,654
2,138,145
1,332,370

350,684

$4.215,400

Sales of marketable securities resulted in the following for the years ended December 31:

2023
Gross proceeds $ 389,069
Gross realized gains $ 76,617
Gross realized losses $ 6,416

Haverlock, Estey & Curran, LLC

$
$
$

2022

258,056
25,884
15,038
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

Agency Funds

Agency funds are funds held on behalf of others. The Organization acts as an intermediary between
various donors and their designated beneficiaries. Therefore, these monies are recorded as liabilities
instead of contributions.

Retirement Plan

Effective January 1, 2020, the Organization adopted a Simple IRA Retirement Plan (the Plan). The Plan is
open to employees who have received at least $5,000 in compensation during the prior year. The
Organization matches 100% of employee contributions up to 3% of compensation for the calendar year.
Contributions totaling $3,212 and $2,649 for the years ended December 31, 2023 and 2022, respectively,
were made by the Organization.

Liquidity and Availability of Resources

The following reflects the Organization’s financial assets available within one year of the balance sheet
date for general expenditure:

2023 2022
Cash $ 375,245 $412,424
Contributions receivable 131,078 5,729
Endowment investments appropriated for current use 245,000 245,000

Total financial assets available within one year of the balance sheetdate  $ 751,323 $ 663,153

The Organization’s endowment funds consist of donor-restricted endowments and a quasi-endowment.
Income from donor-restricted endowments are restricted until they have been appropriated for
expenditure.

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be
available for general expenditures, liabilities, and other obligations as they come due. Occasionally, the
Board designates a portion of any operating surplus to its quasi-endowment. Although the Organization
does not intend to spend from its quasi-endowment, other than amounts appropriated for general
expenditures as part of its annual budget approval and appropriation process, amounts from its quasi-
endowment fund could be made available in the event of financial distress or an immediate liquidity need.
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes:

2023 2022
Subject to the Organization’s spending policy and appropriation:
Original gift amounts held in perpetuity $1,143,493 $1,143,493
Welbourne funds held in perpetuity 500,000 500,000
Amounts in excess (deficit) of original gift once appropriated, is
expendable to support:
Operations 163,987 (54,007)
Total subject to the Organization’s spending policy and
appropriation 1,807,480 1,589,486
Subject to expenditure — time restriction: 622,967 -
Total Net Assets with Donor Restrictions — Exhibit A $2,430,447 $1,589,486

Board Designated Net Assets

The Organization’s Board has designated net assets without donor restrictions of $2,732,566 to the
endowment for operations and grant awards. Board designated net assets have been included in net
assets without donor restrictions in the statement of financial position.

Leasing Arrangements

The Organization leases office space for operations with lease and non-lease components. Non-lease
components include common area maintenance. The Organization accounts for the lease and non-lease
components as a single lease.

The Organization uses the risk-free borrowing rate to calculate the present value of the lease payments.

2023 2022
Weighted average discount rate 2.9% 2.9%
Weighted average remaining lease terms 0.5 years 1.5 years
Operating lease cost included in facilities expense in the
statement of functional expenses $10,104 $ 4,200
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UNITED MIDCOAST CHARITIES
Notes to Financial Statements
December 31, 2023 and 2022

9. Leasing Arrangements - continued
Future lease payments for operating leases with initial terms of one year or more as of December 31,
2023 are as follows:
2024 $ 5,880
Less imputed interest 56
Net lease liability $ 5,824
Current portion of lease liability: $ 5,824
Lease liability net of current portion: -
Total Lease Liability 5,824
Supplemental Cash Flow Information
2023 2022
Cash paid for amounts included in measurement of lease liabilities:
Operating cash flows from operating leases $ 10,104 $ 4,200
Lease assets obtained in exchange for lease obligations:
Operating leases $ - $ 19,611
10. Contributions Receivable

Unconditional promises to give are recorded as receivables and revenue when received. The

Organization distinguishes between contributions received for each net asset category in accordance with

donor-imposed restrictions. Pledges to be received in more than one year are recorded after being
discounted to the anticipated net present value of the future cash flows. Pledges received in 2023 were
discounted at 3.84%.

Pledges are expected to be realized in the following periods:

Haverlock, Estey & Curran, LLC

2023 2022
In one year or less $155,000 $ 5,729
Between one year and five years 540,000 -
695,000 5,729
Less:
Discount, to present value 72,033 -
Net Contributions Receivable $622,967 $ 5729
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